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HUE WATER SUPPLY JOINT STOCK COMPANY
STATEMENT OF THE BOARD OF DIRECTORS
Address: No. 103 Bui Thi Xuan. Thuan Hoa Ward, Hue City
For the fiscal year ended December 31, 20025

STATEMENT OF THE BOARD OF DIRECTORS

The Board of Directors of Hue Water Supply Joint Stock Company presents its report together with the
audited financial statements for the fiscal year ended December 31, 2025.

1.

2.

Overview

Hue Water Supply Joint Stock Company (hereinafter referred to as the "Company") was established
through the equitization of Thua Thien Hue State-owned Single - Member Lim-ited Liability
Company for Construction and Water Supply under Decision No. 3226/QD-UBND dated December
15, 2016, issued by the People's Committee of Thua Thien Hue Province. The Company is an
independent accounting entity, operating under Enterprise Registration Certificate No. 3300101491
dated December 27, 2005, issued by the Department of Planning and Investment of Thua Thien Hue
Province (this Enterprise Registration Certificate has been amended six times, with the most recent
amendment on January 3, 2025), the Law on Enterprises, the Company’s Charter, and other
applicable legal regulations.

The Company was approved to trade its common shares on the UpCom of the Hanoi Stock Ex-
change under Decision No. 443/QD-SGDHN dated July 19, 2018, issued by the General Director of
the Hanoi Stock Exchange. The stock code of the Company is HWS, and the official trading date
was July 19, 2018.

Charter capital: VND 876.000.000,000
Paid-in-capital as at 31/12/2025 VND 876,000,000,000
Operating office

e  Address: 103 Bui Thi Xuan, Thuan Hoa Ward, Hue City, Viet Nam
e Tel: (84)234.3815555
e Fax: (84)234.3826580

¢  Email: info{@huewaco.com.vn

As on December 31, 2025, the Company has 08 dependent accounting units as follows:

No. Entity Name Address

Huong Giang Water Supply Enterprise Branch 36 Thanh Hai, Thuy Xuan Ward, Hue City
under Hue Water Supply JSC

5 Huong Dien Water Supply Enterprise Branch 01 Thong Nhat, Huong Tra Ward, Hue City
: under Hue Water Supply JSC
Hugng Phu Water Supp]y Enterprise Branch 88 Thuan Hoa Street, Phu Bai Ward, Hue C]ty
3.
under Hue Water Supply JSC
4 Construction Enterprise Branch under Hue Water 36 Thanh Hai, Thuy Xuan Ward, Hue City
' Supply JSC
5 Business Location: Maintenance Enterprise - Hue 36 Thanh Hai, Thuy Xuan Ward, Hue City
’ Water Supply JSC
6 Business Location: Materials and Motor Vehicles 103 Bui Thi Xuan, Thuan Hoa Ward, Hue
’ Enterprise - Hue Water Supply JSC City
7 Business Location: Business and Customer 17 Nguyen Thai Hoc, Thuan Hoa Ward, Hue
' Service Center - Hue Water Supply JSC City
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HUE WATER SUPPLY JOINT STOCK COMPANY
STATEMENT OF THE BOARD OF DIRECTORS (Cont’d)
Address: No. 103 Bui Thi Xuan, Thuan Hoa Ward, Hue City
For the fiscal year ended December 31, 2025

Branch of the Center for Automated Water Truong Da Hamlet, Nguyet Bieu Village,
System Operation under Hue Water Supply JSC Thuan Hoa Ward, Hue City

Principal activities

- Water extraction, treatment, and supply. Details: Production and trading of clean water.

- Manufacture of non-alcoholic beverages and mineral water. Details: Production of bottled
purified drinking water; Production of alkaline ionized water.

- Wholesale of beverages. Details: Trading of bottled purified drinking water; Trading of alkaline
ionized water.

- Manufacturing other metal products not elsewhere classified. Details: Manufacturing
machinery, materials, and equipment for the water industry.

- Wholesale of machinery, equipment, and spare parts. Details: Trading of mechanical processing
products, machinery, materials, and equipment for the water industry. Engaging in business
partnerships, acting as a distributor, representative, or agent for materials, equipment, and
technologies related to the Company's business activities.

- Other professional, scientific, and technological activities not elsewhere classified. Details:
Preparing investment projects for urban and rural drainage works.

- Architectural and related technical consultancy activities. Details:
Designing urban and rural water supply and drainage systems.
Consulting on civil, industrial, and infrastructure projects.
Designing civil, industrial, and infrastructure projects.

Consulting on technology transfer to minimize non-revenue water.

Consulting on water treatment technology transfer.

+ o+ o+ 4+ o+ o+

Consulting on IT application transfer in the water supply sector.

- Construction of other civil engineering works. Details: Construction of urban and rural water
supply systems. Construction of civil, industrial, and infrastructure projects.

- Management consultancy activities. Details: Consulting on urban and rural water supply and
drainage projects. Consulting on and transferring safe water supply practices.

- Manufacturing building materials from clay. Details: Production of construction materials.

- Wholesale of construction materials and installation equipment. Details: Trading in
construction materials.

- Rental of machinery, equipment, and other tangible goods. Details: Leasing machinery and
equipment for the construction of water supply and drainage projects.

- IT services and other computer-related services. Details: Developing IT solutions for the water
supply and drainage sector.

- Other manufacturing not elsewhere classified. Details: Developing water treatment technology.

- Technical testing and analysis. Details: Inspecting the quality and reliability of cold water
meters.

Board of Directors, Board of Supervisors, Executive Board and Chief Accountant

Members of Board of Directors, Board of Supervisors, Executive Board and Chief Accountant
during the year and up to the date of this report are as follows:
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HUE WATER SUPPLY JOINT STOCK COMPANY
STATEMENT OF THE BOARD OF DIRECTORS (Cont’d)
Address: No. 103 Bui Thi Xuan, Thuan Hoa Ward, Hue City
For the fiscal year ended December 31, 2025

4.1 Board of Directors

- Date of e
Name Position AppintnentReappatmEt Dismissal date
Mr. Le Quang Minh Chairman 24/12/2021
Mr. Truong Cong Han Member 01/09/2023
Mr. Duong Quy Duong Member 17/06/2022
Mr. Vuong Dinh Nam Member 17/06/2022
Mr. Nguyen Trong Hieu Member 30/05/2023
4.2 Board of Supervisors
‘s Date of —
Nauts Fastion Appointment/Reappointment Digmissl date
. Head of
Mr. Truong Ngu Binh - 30/05/2023
Ms. Tran Thi Be Member 17/06/2022
Ms. Dao Thi Hoang Oanh  Member 17/06/2022
4.3 Executive Board and Chief Accountant
Name Positi Date of Dismissal
am osttan Appointment/Reappointment date
Mr. Duong Quy Duong General Director 17/06/2022
Mr. Nguyen Lien Minh Deputy General Director 30/05/2023
Mr. Cao Huy Tuong Minh Deputy General Director 30/05/2023
Mr. Truong Cong Han Deputy General Director 01/09/2023
Mr. Vuong Dinh Nam Chief Accountant 17/06/2022

5. The Legal Representative

The Legal Representative of the Company during the year and up to the date of this report are:
Name Position Date of Appointment Dismissal date

Mr. Le Quang Minh  Chairman of the Board 24/12/2021
of Directors

6. Assessment of Operational Performance

The operational results and financial position of Hue Water Supply Joint Stock Company for the
fiscal year ended December 31, 2025, are presented in the financial statements from pages 08 to
43.

7. Subsequent events

In the opinion of the Board of Directors, the Comapany’s financial statements for the fiscal year
ended Demcember 31, 2025 would not be seriously affected by any important items, transactions,
or any extraordinary events happened up to the reporting date, which need any adjustments to the
figures or disclosures in the consolidated financial statements

8. Auditors

Branch of Audit and Consulting Co., Ltd. in Da Nang city - MIETWALUES is appointed perform to
audit the financial statements of the Company for the fiscal year ended December 31, 2025.
Branch of Audit and Consulting Co., Ltd. in Da Nang city - VIETMALUES has expressed its desire
to continue being appointed as the Company's independent auditor.
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HUE WATER SUPPLY JOINT STOCK COMPANY
STATEMENT OF THE BOARD OF DIRECTORS (Cont’d)
Address: No. 103 Bui Thi Xuan, Thuan Hoa Ward., Hue City
For the fiscal year ended December 31, 2025

9.

10.

Responsibility of the Board of Directors

The Board of Directors is responsible for preparing the financial statements to present fairly and
accurately the financial position, income statement, and cash flow of the Company for the year. In
preparing these financial statements, the Board of Directors has:

¢ Selecting suitable accounting policies and then applying them consistently.
e Making reasonable and prudent judgments and estimates.

e Stating whether applicable accounting principles have been followed or not and there are
anysignificant discrepancies that should be presented and explained in the financial statements.

e Preparing the financial statements on a going concern basis, unless it is inappropriate to
presume that the Group will continue as a going concern.

e Establishing and implementing the internal control systems effectively in order to limit the risks
of material misstatement due to fraud or mistakes in the preparation and presentation of
financial statements.

The Board of Directors ensures that the relevant accounting books are fully kept in order toreflect
the financial position of the Company, the results of its operations with reasonable accuracy at
anytime and in compliance with the applied accounting system. The Board of Directors is also
responsible for managing the assets of the Group and therefore has taken appropriate measures to
prevent and detect frauds and legal regulations related to the preparation and presentation of
consolidated financial statements.

The Board of Directors has complied with the above commitments and requirements in preparing
the financial statements.

Approval of financial statements

We, the Board of Directors, approve the attached financial statements. The financial statements
have accurately and fairly reflected the financial position of the Company as of December 31,
2025, as well as the results of operations and cash flows for the fiscal year ended on the same date,
in accordance with Accounting Standards, the Vietnamese Accounting System, and relevant legal
regulations on the preparation and presentation of financial statements.

Chairman of the Board of Directors
Hue City, March 10, 2026
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( VIETVALUES') Audit and Consulting Co., Ltd

A

. Member firm of JPA International il
Registered office : 33 Phan Van Khoe, Cho Lon Ward, Ho Chi Minh City VIETVALUES AA
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i INDEPENDENT AUDITOR’S REPORT W
~ To: THE SHAREHOLDERS, THE BOARD OF DIRECTORS, AND THE EXECUTIVE .;/\{
BOARD OF HUE WATER SUPPLY JOINT STOCK COMPANY j,;

—_ We have audited the accompanying Financial Statements of Hue Water Supply Joint Stock Company
(hereinafter referred to as "the Company"), prepared on March 10, 2026, from page 08 to page 43,
which comprise the Balance sheet as at December 31, 2025, Income statement, Statement of cash flows

2 for the fiscal year then ended and Notes to the financial statements.

Responsibility of the Board of Directors

The Company's Board of Directors is responsible for the preparation and fair presentation of the
Company's financial statements in accordance with accounting standards, the Vietnamese Accounting
System, and relevant legal regulations concerning the preparation and presentation of financial
statements. They are also responsible for internal control as determined necessary by the Board of
Directors to ensure that the financial statements are free from material misstatement, whether due to
fraud or error.

Auditor's responsibility

Our responsibility is to express a conclusion on the consolidated financial statements based on our
audit. We conducted our audit in accordance with the Vietnamese Standards. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the consolidated financial statements of the Group are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the consolidated financial statements. The selected procedures depend on the auditors’ judgment,

including the assessment of the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error. In making those risk assessments, the auditors consider internal control

= relevant to the Group’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control. An audit also includes

- evaluating the appropriateness of using accounting policies and the reasonableness of accounting
estimates made by the Board of Directors, as well as evaluating the overa]l pmsentauon of the
consolidated financial statement. -

We believe that the audit evidence we have obtained is sufficient and appropnate to prowde a basis for
our qualified audit opinion.

Basis for the qualified audit opinion

According to note number V.10 “Construction in progress costs”, some projects that arose before 2022
were not tracked in detail by the Company, with a balance as of December 31, 2025, amounting to
24,056,136,226 VND. Based on the documents currently available at the Company, we are unable to
perform alternative procedures to verify the existence of the above items or their potential impact (if
any) on other related items in the attached 2025 financial statements.

: j3

6/!/};,

] VIETVALUES® - Mang tri thitc phuc vu khdch hang - WVIETVALUES® - Bring Knowledge to Clients



INDEPENDENT AUDITOR’S REPORT (Cont’d)

Auditor’s Qualified Opinion

In our opinion, except for the impact (if any) of the issues mentioned in the section “Basis for the
qualified audit opinion”, the financial statements present fairly, in all material respects, the financial
position of Hue Water Supply Joint Stock Company as at 31/12/2025, and its financial performance and
its cash flows for the fiscal year then ended, in accordance with Vietnamese Accounting Standards,
Vietnamese Corporate Accountings Regime, and other regulations relevant to the preparation and
presentation of financial statements.

Emphasis of Matter

We draw attention to item (a) of Note VIIL.3 “Comparative Figures” in the Notes to Interim Financial
Statements, which states that, following the consultation with the People’s Committee of Hue City
regarding the handling of the recommendation in Inspection Conclusion No. 1209/KL-TTr dated
November 4, 2022, issued by the Inspectorate of Thua Thien Hue Province, and as approved by
Resolution No. 22/NQ-DHDPCP of the 2025 Annual General Meeting of Shareholders dated April 25,
2025, the Company has simultaneously adjusted a decrease in the line item “Undistributed post-tax
profit” and “Construction-in-progress” by an amount of VND 35,462,016,997. Our qualified opinion is
not related to this matter.

Da Nang City, March 10, 2026

,/
Huynh Minh Hung — Director of Branch Tran Quoc Bao - Auditor
Audit Practicing Registration Certificate Audit Practicing Registration Certificate
No. 3402-2025-071-1 No. 5199-2026-071-1
Authorized signature

= 4s above.
= Save VIETVALUES.



HUE WATER SUPPLY JOINT STOCK COMPANY
Address: No. 103, Bui Thi Xuan Street, Phuong Duc Ward, Thuan Hoa District, Hue City

Balance Sheet
As at December 31, 2025

BALANCE SHEET
As at December 31, 2025
Unit: VND
Code ASSETS Notes Dec31,2025 |  Jan 01,2025
1 2 3 4 3
100 | A. SHORT-TERM ASSETS 525,288,439,437 468,368,679,618
110 | I. Cash and cash equivalents 188,601,680,184 141,063,076,907 -
111 1. Cash V.la 33,601.680,184 | 21,063,076,907
112 | 2. Cash equivalents V.1b 155,000,000,000 | 120,000.000,000
120 | II. Short-term financial investments 86.,647,390,768 | 81,162,254.424
121 1. Trading securities g m
123 | 2. Investments held to maturity V.2 86,647,390,768 81,162,254,424
130 | II1. Short-term receivables 158,769.902.368 161.812,852.988
131 1. Short-term trade receivables V.3 41,122,922.774 44,141,016,232
132 | 2. Short-term prepayments to suppliers V.4 113,155,134,099 “ 110,866,176,442
136 | 3. Other short-term receivables V.5a 5,334,115,736 | 7.415,511,454
137 | 4. Short-term provision for doubtful debts V.6 (842,270,241) | (609,851,140)
140 | IV. Inventories V.7 69,033,592,747 | 57,937,053,083
141 1. Inventories 69,033,592,747 | 57,937,053,083
149 | 2. Allowances for decline in value of inventories " -
150 | V. Other short-term assets 22,235,873,370 | 26,393,442.216
151 | 1. Short-term prepaid expenses V.lla 10,075,858,374 1,593,096,740
152 | 2. Deductible VAT V.14 8,203,730,653 . 22,657.492.,901
153 | 3. Taxes and other receivables to the State V.14 3,956,284,343 ! 2,142,852,575
200 | B. LONG-TERM ASSETS 1,420,271,002.525 . 1,488,802.872,412
210 | 1. Long-term receivables 174,024,000 174.024,000
216 | 1. Other long-term receivables V.5b 174,024,000 174,024,000
219 | 2. Long-term provision for doubtful debts - -
220 | II. Fixed assets 1,245,117,985,966 1,313,442,001,427
221 | 1. Tangible fixed assets V.8 1,243,527,143,114 1,311,403,044,778
222 - Hisforical costs 3,523,286,737,259 3.441,250,288.,609
223 - Accumulated depreciation (2,279,759,594,145) | (2,129,847,243,831)
227 | 2. Intangible fixed assets V.9 1,590,842,852 2,038,956,649
228 - Historical costs 7,581,531,222 7,482,231,222
229 - Accumulated depreciation (5,990,688,370) (5,443.274,573)
230 | HI. Investment properties - -
240 | 1V. Long-term assets in progress 158.,862,575,832 157,994,623,977
241 | 1. Long-term work in progress = E
242 | 2. Construction in progress V.10 158,862,575,832 157,994,623,977
250 | V. Long-term financial investments > .
260 | VI. Other long-term assets 16,116,416,727 ' 17,192,223,008
261 1. Long-term prepaid expenses V.11b 16,116,416,727 17,192,223.008
268 | 2. Other long-term assets - -
270 TOTAL ASSETS 1,945,559,441,962 1,957,171,552,030

This report is read in conjuntion with the Notes to Financial Statements



HUE WATER SUPPLY JOINT STOCK COMPANY

Address: No. 103, Bui Thi Xuan Street, Phuong Duc Ward, Thuan Hoa District, Hue City

Balance Sheet (Cont'd)
As at December 31, 2025

Code RESOURCES Notes Dec31,2025 | Jan 01,2025
1 2 3 4. 5
300 | C. LIABILITIES 824,924,765,355 872,735,100,567
310 | 1. Short-term liabilities 262,145,877,951 | 265,770,299,743
311 1. Short-term trade pavables V.12 27,520,012,951 27,454,623,326
312 | 2. Short-term advances from customers V.13 11,368,855,825 10,466,490,072
313 | 3. Taxes and other payables to government budget V.14 6,019,925,547 4,922 585,304 |-
314 | 4. Payables to employees V.15 36,270,547.900 | 23,795,368,500 |
315 | 5. Short-term accrued expenses V.16 6,529,185,509 | 5,236,732,340 EN ‘
319 | 6. Other short-term payables V.17a 97,199.426,724 113,185,678,659 |
320 | 7. Short-term borrowings and finance lease liabilities V.18 61,783,444.,640 60,349,728,702 A
321 | 8. Provision for short-term payables 0 - 10.425,157,900 |},
322 | 9. Bonus and welfare fund V.20 15,454,478,855 9.933,934.940 ji _
330 | II. Long-term liabilities 562,778,887,404 | 606,964,300,824 _:
337 | 1. Other long-term payables V.17b 6,468.,245,000 6,075,305,000
338 | 2. Long-term borrowings and finance lease liabilities V.18b 556,310,642,404 600,889,495,824
400 | D. OWNER'S EQUITY 1,120,634,676,607 1,084,436,451,463
410 | I. Owner’s equity V.20 1,120,634.676,607 1,084,436,451,463
411 | 1. Contributed capital 876,000,000,000 | 876,000,000,000
411a - Ordinary shares with voting rights §76,000,000,000 ‘ 876,000,000,000
411b - Preference shares - ,
415 | 2. Capital surplus (*) (2,170,000,000) (2,170,000,000)
418 | 3. Development investment funds 104,533,515.,463 69.396,571,063
421 | 4. Undistributed profit after tax 142,271,161,144 141.209.880,400
421a - Undistributed profit after tax brought forward 189,875,000 | 6,224,174,504
421b - Undistributed profit after tax for the current year 142,081,286,144 | 134,985,705,896
430 | II. Other sources and funds - -
440 TOTAL RESOURCES 1,945,559,441,962 1,957,171,552,030

Preparer

A

NGUYEN HUNG HAI

Chief Accountant

VUONG DINH NAM

This report is read in conjuntion with the Notes to Financial Statements

ue City, March 05, 2026
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HUE WATER SUPPLY JOINT STOCK COMPANY

Address: No. 103, Bui Thi Xuan Street, Phuong Duc Ward, Thuan Hoa District, Hue City

Income Statement
For the fiscal vear ended as of December 31, 2025

INCOME STATEMENT
For the fiscal year ended as of December 31, 2025
Unit: VND
Code ITEMS Notes Current year Previous year

1 2 3 4 5
01 1. Revenues from sales and services rendered VL1 668,487,646,230 670,180,413,702
02 2. Revenue deductions - -
10 3. Net revenues from sales and services rendered 668,487,646,230 670,180,413,702
11 4. Costs of goods sold VI1.2 376,163,834,985 376,786,872,862
20 5. Gross revenues from sales & services rendered 292,323,811,245 293.393,540,840
21 6. Financial income VI3 6,324.,488.844 5,862.560.,434
22 7. Financial expenses V14 54,981,867.322 72.149.011,139
23 - In which: Interest expenses 36,474,119,113 44.799,925,020
235 8. Selling expenses VI5.2 23,967,814,228 23,115,806,072
26 9. ‘Genera] administration expenses V1.6 59,620,995,820 58.755,569.,006
30 10. Net profits from operating activities 160,077,622,719 145,235,715,057
31 11. Other income V1.7 1,850,794,322 14,042,418,591
32 12. Other expenses V1.8 1,693.,425,391 4,262,106,028
40 | 13. Other profits 157,368,931 9,780,312,563
50 | 14. Total net profit before tax 160,234,991,650 155,016,027,620
51 15. Current corporate income tax expenses V.13 18,153,705,506 20,030,321,724
52 16. Deferred corporate income tax expenses = =
60 17. Profits after corporate income tax 142,081,286,144 134,985,705,896
70 18. Earnings per Share VI.10 1,350 1,283
71 19. Diluted Earnings per Share VL11 1,350 1,283

n

Preparer Chief Accountant
NGUYEN HUNG HAI VUONG DINH NAM

This report is read in conjuntion with the Notes to Financial Statements

Hue City, March 05, 2026



HUE WATER SUPPLY JOINT STOCK COMPANY
Address: No. 1003, Bui Thi Xuan Street, Phuong Duic Ward, Thuan Hoa District, Hue City
Statement of Cash flow

For the fiscal year ended as of December 31, 2025

STATEMENT OF CASH FLOW

(Under indirect method)

For the fiscal vear ended as of December 31, 2025

36 | 3. Dividends and interest paid to owners
40 | Net cash from financing activities
50 | Net cash flows during the fiscal year

60 | Cash and cash equivalents at the beginning of fiscal year

61 | Effect of foreign exchange difference
70 | Cash and cash equivalents at the end of fiscal year

(83,013,850,000)
(143,983,235,590)
47,538,603,277
141,063,076,907

188,601,680,184

Unit: VND
Code Items Notes Current year Previous year
1 2 3 4 5
I. CASH FLOW FROM OPERATING ACTIVITIES
01 | 1. Profit before tax 160,234,991,650 155,016,027,620
2. Adjustments for
02 | - Depreciation and amortisation V.8, V9 152,826,527,916 152,976,708.208
03 | - Provisions VI.17 (10,192,738,799) (773,200,208)
04 | - Gain, loss on unrealize difference rate differences from V1.4 17,824,248,108 26,434,354,523
revaluation of accounts derived from foreign currencies
05 | - Gain, loss from investment activities (6,650,269,695) (5,844,335,231)
06 } - Interest expenses VIi4 36,474,119,113 44,799,925,020
08 | 3. Operating profit before adjustments to working capital 350,516,878,293 372,609,479,932
09 | -Increase, decrease in accounts receivables 15,858,282,301 14,489,506,752
10 | - Increase, decrease in inventories (11,096,539.664) (9,123,863,681)
11 | -Increase, decrease in accounts payables (exclusive of (393.223,464) (44,049,609.138)
interest payables, enterprise income tax payables)
12 | - Increase, decrease in prepaid expenses (7,406,955,353) (11,779,090,000)
14 | - Interest paid (36,995,184,900) (44,923,870,350)
15 | - Corporate income tax paid V.12 (17,000,000,000) (23,584,899,740)
16 | - Other revenue from operating activities - =
17 | - Other payments on operating activitives (17,348.667,085) (20.584.,686,790)
20 | Net cash from operating activities 276,134,590,128 233,052,966,985
I1. CASH FLOWS FROM INVESTING ACTIVITIES
21 | 1. Expenditures for purchase, construction of fixed assets (85.602,883.,411) (100,132,772,105)
22 | 2. Proceeds from disposals of fixed assets and 325,780,851 z
other fong-term assets
23 | 3. Expenditures on borrowing and purchase of debt instruments (5,485,136,344) (5.,460,437,419)
24 1 4. Collection of loans and repurchase of debt instruments of - -
other entities
25 | 5. Investments in other entities 2 Z
27 | 6. Interest and dividend received 6,149,487.643 6,928,012,891
30 | Net cash from investing activities (84,612,751,261) (98,665,196,633)
III. CASH FLOW FROM FINANCING ACTIVITIES
33 | 1. Sums received from borrowings VII.1 - 11,543.025,941
34 | 2. Payment of [oan principal VIIL.2 (60,969,385,590) (60,140,477,754)

(83,013,850,000)

(131,611,301,813)

2,776,468,539
138,286,608,368

141,063,076,907

Preparer Chief Accountant
NGUYEN HUNG HAI VUONG DINH NAM

This report is read in conjuntion with the Notes to Financial Statements

iy, March 05, 2026
Board of Directors
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HUE WATER SUPPLY JOINT STOCK COMPANY
FINANCIAL STATEMENTS

Address: No. 103 Bui Thi Xuan, Thuan Hoa Ward, Hue City
For the fiscal year ended as of December 31, 2025

Notes to the financial statements

NOTES TO THE FINANCIAL STATEMENTS
For the fiscal year ended as of December 31, 2025

These notes are an integral part of and should be read in conjunction with the Financial Statements
for the fiscal year ended as of December 31, 2025,

1. NATURE OPERATIONS
1.  Form of ownership

Hue Water Supply Joint Stock Company (hereinafter referred to as the "Company") was established
through the equitization of Thua Thien Hue State-owned Single - Member Limited Liability
Company for Construction and Water Supply under Decision No. 3226/QP-UBND dated December
15, 2016, issued by the People's Committee of Thua Thien Hue Province. The Company operates as
an independent accounting entity in accordance with Enterprise Registration Certificate No.
3300101491, issued by the Hue Authority for Planning and Investment on December 27, 2005 (this
Certificate has been amended six times, with the most recent amendment on January 03, 2025), the
Law on Enterprises, the Company’s Charter, and other applicable legal regulations.

The Company was approved to trade its common shares on the UpCom of the Hanoi Stock
Exchange under Decision No. 443/QD-SGDHN dated July 19, 2018, issued by the General Director

of the Hanoi Stock Exchange. The stock code of the Company is HWS, and the official trading date
was July 19, 2018.

2.  Principal scope of bussiness: Water production and supply.

3. Operating activities

The Company's line of business is:
e Water exploitation, treatment, and supply. Details: Production and trading of clean water.

e Manufacture of non-alcoholic beverages and mineral water. Details: Production of bottled
purified drinking water; Production of alkaline ionized water.

e Wholesale of beverages. Details: Trading of bottled purified drinking water; Trading of alkaline
ionized water.

e Architectural and related technical consultancy activities. Details:
+ Design of urban and rural water supply and drainage works.
+ Consultancy for civil, industrial, and technical infrastructure projects.
+ Consultancy on water treatment technology transfer.

e Construction of other civil engineering projects. Details: Construction of urban and rural water
supply projects. Construction of civil, industrial, and technical infrastructure projects.

* Management consultancy activities. Details: Consultancy on urban and rural water supply and
drainage projects. Consultancy and transfer of safe water supply management..

e Rental of machinery, equipment, and other tangible goods. Details: Rental of machinery and
equipment for the construction of water supply and drainage projects.

These notes are an integral part and should be read in conjunction with 12

The Financial Statements for the fiscal year ended as of December 31, 2025
W & -



HUE WATER SUPPLY JOINT STOCK COMPANY
FINANCIAL STATEMENTS

Address: No. 103 Bui Thi Xuan. Thuan Hoa Ward, Hue City
For the fiscal year ended as of December 31, 2025

Note to the financial statements (Cont’d)

1I.

Other manufacturing activities not classified elsewhere. Details: Fabrication of water treatment
technology.

o Technical testing and analysis. Details: Inspection of quality and reliability of cold water meters.

Normal course of the business cycle

The Company's normal course of the business cycle is 12 months.

Corporate structure

As on December 31, 2025 the Company has 08 dependent accounting units. General information
about the Company's subsidiaries and affiliates is as follows:

No. Name of enterprise Address
Huong Giang Water Supply Enterprise Branch . :
1. under Hue Water Supply JSC 36 Thanh Hai. Thuy Xuan Ward, Hue City
Huong Dien Water Supply Enterprise Branch ) ) .
2. under Hue Water Supply JSC 01 Thong Nhat, Huong Tra Ward, Hue City
Huong Phu Water Supply Enterprise Branch p— .
3. under Hue Water Supply JSC 88 Thuan Hoa Street, Phu Bai Ward, Hue City
4 Construction Enterprise Branch under Hue Water 36 Thanb Ha, Thity Xuan Werd, Hue City
Supply JSC
Business Location: Maintenance Enterprise - Hue : .
3. Water Supply JSC 36 Thanh Hai, Thuy Xuan Ward, Hue City
Business Location: Materials and Motor Vehicles i .
6. Enterprise - Hue Water Supply JSC 103 Bui Thi Xuan, Thuan Hoa Ward. Hue City
7 Business Location: Business and Customer 17 Nguyen Thai Hoc, Thuan Hoa Ward, Hue
’ Service Center - Hue Water Supply JSC City
] Branch of the Center for Automated Water Truong Da Hamlet, Nguyet Bieu Village, Thuy
’ System Operation under Hue Water Supply JSC Bieu Ward, Hue City
Employees

As on December 31, 2025, there are 508 persons who are working at the Company. (There are 508
persons as at January 1, 2025).

Influencing Factors

The Company has no events related to the legal environment, market developments, business
operation characteristics, management, finance, mergers, divisions, splits, or changes in scale, ...
that affect the Company's financial statements during the year.

THE FISCAL YEAR, THE CURRENCY USED IN ACCOUNTING

The fiscal year

The Company's annual fiscal year starts on January 1 and ends on December 31.

The currency used in accounting

The currency used in accounting and financial statements is Vietnam Dong (VND) due to receipts
and payments are mainly used in Vietnam Dong (VND).

These notes are an integral part and should be read in conjunction with
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IIT. APPLICABLE ACCOUNTING STANDARDS AND SYSTEM
1.  Applicable accounting standards and system

The Company applied the Vietnamese Accounting Standards, Vietnamese corporate accounting
regime, which was guided under Circular No. 200/2014/TT-BTC dated 22/12/2014, Circular No.
53/2016/TT-BTC dated 21/03/2016 issued by the Ministry of Finance related to the preparation and
presentation of financial statements.

Accordingly, the accompanying Balance sheet as on December 31, 2025, income statement,
statement of cash flows and notes to financial statement for the fiscal year then ended and the use of
these reports are not intended for persons who are not provided with information on accounting
procedures, principles and practices in Vietnam. And furthermore, they are not intended to present
the financial position, results of operations and cash flows in accordance with widely accepted
accounting principles and practices in countries and territories other than Vietnam..

2.  Declaration of compliance with accounting standards and system

The Board of Management ensures compliance with the requirements of Vietnamese accounting
standards and Vietnamese corporate accounting regime issued in accordance with Circular No.
200/2014/TT-BTC dated 22/12/2014, Circular No. 53/2016/TT-BTC dated 21/03/2016 as well as a
circulars guiding the implementation of accounting standards of the Ministry of Finance related to
the preparation and presentation of financial statements.

IV. APPLICABLE ACCOUNTING POLICIES =
1. Basis of preparing the financial statements

These financial statements were prepared on an accrual basis (excluding information relating to cash
flows).

2. Cash and cash equivalents

Cash comprises cash on hand, cash at bank, cash in transit and cash equivalents.

Cash equivalents are short-term investments which are collectable or mature within 3 months at the
date of purchase, readily convertible to known amounts of cash and which are subject to an in the
insignificant risk of changes in value..

3. Financial investments

Held-to-maturity investments

Investments are classified as held to maturity when the Company has the intention and ability to
hold until the maturity date. Held-to-maturity investments include term deposits with banks
(including treasury bills, promissory notes), bonds and preferred stocks that must be repurchased by
issuers at a certain time in the future and held to maturity loans for the purpose of zarning periodic
interest and other held to maturity investments.

Held-to-maturity investments are initially stated at historical cost, which includes the purchase price
and expenses associated with the purchase of investments. After initial receipt, these investments
are recorded at recoverable value. Interest income from held-to-maturity investments after the
acquisition date is recognized in the income statement on an accrual basis. Interest earned before the
holding of the Company is recorded as a deduction at historical cost at the time of purchase.

These notes are an integral part and should be read in conjunction with 14
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When there is solid evidence that a part or all of the investment may not be recoverable and the
losses are reliably determined, losses are recognized in financial expenses in the year and reduced
direct investment value.

4. Receivables

Receivables are presented at cost less allowance for doubtful debts.

The classify of trade receivables and other receivables is presented following this principle:

e Trade receivables include commercial receivables generating from purchase-sale related
transactions between the Company and buyers, also include receivables from sale export goods
conducted by consignees.

o Other receivables include non-commercial receivables which is not related to buying-selling
transactions.

Allowance for doubtful debts is made for each bad debt when:

e Overdue receivables recorded in economic contracts, loan agreements, contract commitments,
or debt commitments, that the business has repeatedly claimed but has not yet been able to
collect. Determining the overdue duration of a receivable debt that is deemed to be bad and
necessitates provisioning is based on the principal payback time as the original purchase and
sale contract, regardless of a debt extension between parties;

® Debts receivable are not due for payment but the debtor has fallen into bankruptcy or is
undergoing dissolution procedures, missing or absconding.

The increase, decrease in balance of allowance for doubtful debts need to be made at the end of the
balance sheet date and recorded in the administrative expenses

5. Imventories

Inventories are recognized as lower cost between historical and net realizable values.

Inventories' cost is determined that:

e Materials, goods: included purchase cost and other directly related cost occurred to recognize
inventories' cost at the current place and status.

e  Work-in-progress: includes direct raw material costs, direct labour and general costs.

Net realizable value is determined by taking the 'estimated selling price' of inventories in the regular
course of business minus 'estimated cost for inventories completions and consumptions'.

Inventories' cost is recognized with the method weighted average cost and managed by perpetual
system.

Allowance for decline in inventories was created when net realizable value was lower than historical
cost. For services provided in progress, the provision for discounts is calculated according to the
specific type of service with a separate price. The increasing, decreasing amount in balance of
allowance for decline in inventories need to be made at the end of the balance sheet date and
recorded in the cost of goods sold.

These notes are an integral part and should be read in conjunction with 15 /d‘b
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- 6.

Prepaid expenses

Prepaid expenses is classified into short-term prepaid expense and long-term prepaid expenses on the
Balance sheet and are allocated over the prepaid period or the period in which economic benefits are
generated from these expenses.

Prepaid expenses are expenses which have already been paid but relate to results of operations of
multiple accounting periods. Prepaid expenses of the Company include:

Tools and instruments

Cost of toels and instruments being put into use are amortized in accordance with the straight-line
method for a period of not more than 36 months.

Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation.

The cost of tangible fixed assets comprises their purchase price and all the costs incurred by the
Company to acquire those assets as of the time of putting such assets into the ready for use state.

The costs incurred after the initial recognition of tangible fixed assets shall be recorded as increase in
their historical cost if these costs are certain to augment future economic benefits obtained from the
use of these assets. Those incurred costs which fail to meet this requirement must be recognized as
production and business expenses in the period.

When tangible fixed assets are sold or liquidated, their cost and accumulated depreciation are written
off, and arisen gain/loss are recorded into the income or the expenses in the period.

Depreciating the cost of tangible fixed assets is calculated on straight-line method. Depreciation
amount determined is based on historical cost and estimated useful-life of the assets. The time of
depreciation is associated with Circular 45/2013/TT-BTC dated 25/04/2013 of Ministry of Finance.
In details

Kind of assets Useful life (years)
Buildings, structures 08 —30
Machineries, equipment 04 - 10
Means of transportation and transmitters 07 -21
Office equipment and furniture 04-10

Intangible fixed assets

Intangible fixed assets are stated at initial cost less accumulated amortization.

The cost of tangible fixed assets comprises their purchase price and all the costs incurred by the
Company to acquire those assets as of the time of putting such assets into the ready for use state.

The costs related to intangible fixed assets arising after initial recognition are recognized as
production and business expenses in the year unless these costs are associated with a specific
intangible fixed asset. and increase economic benefits from these assets.

When intangible fixed assets are sold or liquidated, their cost and accumulated depreciation are
written off, and arisen gain/loss are recorded into the income or the expenses in the period.

These notes are an integral part and should be read in conjunction with
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